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SUBJECT: MINISTERIAL ROMANCE CREATES PROBLEMS FOR PRIME MINISTER 
FRASER 

REF: CANBERRA A-009 OF FEBRUARY 17, 1976 

1 . THE LONG STANDING LIAISON BETWEEN DEFENSE MINISTER JIM 
KTLLF.N (LIB. QUEENSLAND) AND MINISTER FOR SOCIAL SECURITY, 

SENATOR MARGARET GUILFOYLE (LIB.VIC.), SEE REFERENCED AIR- 
GRAM, WAS THE SUBJECT OF A HEADLINE STORY IN THE OCTOBER 
22-28 EDITION OF NATION REVIEW. THE TWO MINISTERS ARE SEEKING 
A WRIT FOR LIBEL AGAINST NATION REVIEW, A SEAMY MUCKRAKING 
PUBLICATION; BUT OTHER CANBERRA POLITICIAL REPORTERS ARE BEING 
PRESSED TO FILE SIMILARY STORIES. 

2. ACCORDING TO WELL INFORMED SOURCES, PRIME MINISTER 
FRASER CALLED BOTH MINISTERS IN THIS MORNING, OCT. 22, AND 
ASKED THEM IF THE STORY WAS TRUE. THEY REPORTEDLY TOLD 
HIM THAT THEIR PRIVATE LIVES WERE NONE OF HIS BUSINESS. IF 
THIS IS INDEED THE CASE, FRASER NOW MUST DECIDE WHETHER TO 
LET THEM CONTINUE AS MINISTERS OR INSIST THAT THEY RESIGN 
THEIR PORTFOLIOS. THE COALITION PARTIES MADE A GREAT 
DEAL OF POLITICAL MILEAGE OUT OF FORMER ALP TREASURER 
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MOROSI, IN THE LAST DAYS OF THE WHITLAM GOVERNMENT AND 
IT WILT. BE DIFFICULT FOR PRIME MINSTER FRASER, WHO IN 
SISTS THAT HE IS A MAN OF HIGH MORAL CHARACTER, TO RE- 
TAIN KILLEN AND GUILFOYLE IN HIS CABINET. 

3. EVERYONE IN CANBERRA SUSPECTS THAT THE TWO MINISTERS 
HAVE BEEN HAVING AN AFFAIR FOR YEARS AND EVERY DECENT 
POLITICIAN AND POLITICIAL JOURNALIST IN CANBERRA IS DIS- 
GUSTED THAT NATION REVIEW PUBLISHED THE STORY WHICH GRAVELY 
INJURES TWO VERY CAPABLE PEOPLE. AT THE MOMENT, HOWEVER, 

IT APPEARS THAT THE TWO MINISTERS MAY HAVE TO GO. 

HARGROVE 
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